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Gold exploration company with two key assets; a
100% interest at the Hualilan Gold Project in
Argentina, and up to a 100% interest in the three-
concessions at the El Guayabo Gold-Copper Project
in Ecuador.

More gold in those hills

*  For the second time in a month CEL has hit the top
of Miner Deck’s survey of Top Gold Intercepts
(gram-meter) by ASX explorers.

* High grade zones at Hualilan in recent drilling have
been extended up-dip, down-dip and along strike.

*  Our modelling of Hualilan assumes that a future
development would include a small underground
operation and a large-scale open pit to exploit
2.1Moz at a grade of 1.31g/t made up of 1.1g/t
open pit ore and 7.0g/t underground ore.

* The last two rounds of drill results and figures in
the latest presentation lead us to believe that our
assumptions on the grade of the deposit may be
conservative and there is potential for some of the
up-dip bonanza grade mineralisation to make its
way into an open pit. It would also appear that
there is upside to our 2.1Moz reserve assumption
upon the completion of the drill program.

* Our sensitivity analysis highlights that a 10%
change in the assumed grade, an increase from
1.31g/t to 1.44g/t, lifts our base project after tax
NPV,, by 30% from A$457m to A$593m (39cps ->
51cps fully diluted).

Figure 1. After tax project valuation (ASm) for Hualilan (FX rate 75c)
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Share Price $0.35
|V ET AT $341.0m
Net Cash $36.9m
Enterprise Value $304.1m
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Price drivers

* Ongoing extensions of the bonanza gold zones
up-dip in the Hualilan Hills and down-dip below
the surface.

* The interim resource in February 2022 to
update the current historic non-JORC resource.

* Scoping study and resource for Hualilan and an
updated resource following the completion of
the drill program in 2H22.

* Positive results from the maiden drilling
campaign in Ecuador, some value attribution
and a re-rating being experienced by other
Ecuadorean explorers.
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Hualilan

A better sense of scale
Figure 2. Southern portion of Cerro Sur (looking south)
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Figure 3. Cerro Norte & Cerro Sur looking north-east Source: CEL

* The photo above shows the
broad mineralisation outlines of
the southern end of Cerro Sur
also shown in the green circle
to the Figure 3.

* The key takeaway is that the
mineralisation is proving to be
more extensive and zones being
added are not just lower grade
bulk mineralisation.

* The up-dip extensions to the
high grade could potentially be
brought into an open pit
resource boosting the overall
grade of the intrusion related
gold mineralisation.
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Source: CEL
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Hualilan continued

.. and it gets bigger

* Figure 4 below is taken in the same orientation as Figure 2 and includes the northern portion of Cerro Sur
and the southern portion of Cerro Norte. It provides some perspective of the intrusion related gold
mineralisation on the eastern side of the two hills and the extent of the high grade manto (replacement)
style mineralisation.

* These figures also provide some perspective on why a 204,000m drill program is required to gain a better
understanding of the geology, the structures and the extent and style of mineralisation. Drilling the hills
also requires the exploration team to use man-portable rigs which adds to the time of mobilisation and
drilling time.

* CEL has completed 111,000m of the Hualilan drill program designed to provide data for the resource
definition and scoping study. Management plan to provide the market with an interim resource in
February 2021 based on 50% of the drill meters.

Figure 4. Cerro Norte and Cerro Sur looking south
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Investment View

Unrecognised value

We believe that the market is now waiting for the release of the Hualilan resource to put the
positive drill results in context.

Our development scenario of an underground and open pit development with payable gold
production of 215kozpa at an AISC of US$820/0z delivers a base value of AS457m after tax (39cps
fully diluted) at a 10% discount rate and generates an IRR of 51%. However, we believe that recent
drilling illustrates the potential for the resource grade to be at least 10% higher than the 1.31g/t we
have assumed. A higher grade does not lead to higher costs, the additional production and sales
revenue would just flow through to the bottom line and see the project NPV increase by 30% on our
base valuation.

Ecuador exploration - As discussed in our note, 21-Sept-21, we believe that the equity market is
attributing no value to the Ecuadorian assets. This is probably a reflection of little of no work being
done on the properties due to COVID-19 disruption to the exploration program. The company has
indicated that drilling has commenced and the results of the 30 hole 20,00m program will come out
over coming months as assays are received from laboratories. In our September note we used
Sunstone Metals (STM.AX) which has two groups of tenements in Ecuador (5.7km?) as a proxy for the
value of CEL’s tenements (47.9km?) which are also prospective for copper-gold porphyry
mineralisation. At that time STM had a market cap of AS55m (EV AS$43m), an improvement in
commodity prices, exploration results and news flow from other Ecuadorian explorers has seen STM’s
market cap. increase to AS143m (EV AS121m). Our attributed value for CEL’s properties has increased
from AS180m to AS254m even after reducing risk percentage from 50% to 25% due to the lack of

exploration results.
CEL Base Valuation

Hualilan open pit & underground AS457m
Ecuador exploration AS254m (using 25% of STM the value per ha)
Cash & option exercise AS44m

AS750m or 65cps fully diluted

CEL Valuation with 10% higher grade at Hualilan and life unchanged at an assumed 9 years

Hualilan open pit & underground AS593m
Ecuador exploration AS254m (using 25% of STM the value per ha)
Cash & option exercise AS44m

AS886m or 76c¢ps fully diluted

Figure 5. Base valuation sensitivity Figure 6. 10% higher grade valuation sensitivity
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Disclaimer
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This Research has been prepared and issued by Henslow Pty Ltd and remains the property of Henslow Pty Ltd. No material contained in
this Research may be reproduced or distributed, except as allowed by the Copyright Act, without the prior written approval of Henslow Pty
Ltd.

This report has been prepared and issued (in Australia) by Henslow Pty Ltd (ABN 38 605 393 137) (AFS Licence No. 483168) and is subject to
the disclosures and restrictions set out below. Consistent with the AFSL under which Henslow operates, this report has been prepared for
“Sophisticated” or “Wholesale” Investors as defined in the Corporations Act 2001 (Cth) (“Corporations Act”). This report is not to be
provided to, and is not made available to, Retail Investors. All references to currency or S are in Australian dollars unless otherwise noted.

Analyst Certification

The research analyst(s) identified in this report individually certify that in respect of each security or issuer that the research analyst covers
that: this report accurately reflects his or her personal views about any and all of the subject issuer(s) or securities; and no part of the
research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by the
research analyst(s) in this report.

General Disclosure

Henslow Pty Ltd and its associates (as defined in Chapter 1 of the Corporations Act), officers, directors, employees and agents, from time to
time, may own or have positions in securities of the company(ies) covered in this report (“Company”) and may trade in the securities
mentioned either as principal or agent or may be materially interested in such securities.

Henslow Pty Ltd does and seeks to do business with Companies covered in its research reports. As a result, investors should be aware that
the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single
factor in making their investment decision. Investors should seek their own separate advice before making any decision to invest in any
business which has been the subject of a research report. Investors should also be aware that during the past 12 months, Henslow Pty Ltd
may have received compensation for financial and advisory services from the company.

Disclaimer & Warning

This report may contain general advice or recommendations which, while believed to be accurate at the time of publication, are not
appropriate for all persons or accounts. This report does not purport to contain all the information that a prospective investor may require.
Before making an investment or trading decision, the recipient must consider market developments subsequent to the date of this
document, and whether the advice is appropriate in light of his or her financial circumstances or seek further advice on its appropriateness
or should form his/her own independent view given the person’s investment objectives, financial situation and particular needs regarding
any securities or Financial Products mentioned herein. If appropriate, the recipient may also consider seeking independent professional
financial, investment, legal and taxation advice. Information in this document has been obtained from sources believed to be true but
neither Henslow nor its associates make any recommendation or warranty concerning the Financial Products or the accuracy, or reliability or
completeness of the information or the performance of the companies referred to in this document. Contact with the Company has been
made during the preparation of this report for assistance with the verification of facts.

Past performance is not a reliable indicator of future performance. Henslow does not guarantee the performance of any company (ies)
covered in this report. Any information in this report relating to any historical performance should not be taken as an indication of future
performance or future value. This document is not an offer, invitation, solicitation or recommendation with respect to the subscription for,
purchase or sale of any Financial Product, and neither this document or anything in it shall form the basis of any contract or commitment.
Although every attempt has been made to verify the accuracy of the information contained in the document, liability for any errors or
omissions (except any statutory liability which cannot be excluded) is specifically excluded by Henslow, its associates, officers, directors,
employees and agents. This report may include estimates, projections or expectations which otherwise constitute a forward looking
statement. Any forward looking statements in this report are provided on a reasonable basis but are subject to a number of both known and
unknown risk factors and Henslow does not guarantee (explicitly or implicitly) any such forward looking statement, or any particular
outcome whatsoever. The securities of such company (ies) may not be eligible for sale in all jurisdictions or to all categories of investors.

Analysts’ Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of the analyst(s) research, client evaluation feedback, independent survey rankings and overall
firm revenues, which include revenues from, among other business units and corporate finance.

Other International Investors: This document is not intended to be issued in any jurisdiction in which it would not be lawful to do so.
International investors outside the US, UK, UAE or Canada are encouraged to contact their local regulatory authorities to determine whether
any restrictions apply to their ability to purchase this investment and should seek their own advice prior to making any investment decision.

Recipient Representations/Warranties: By accepting this report, the recipient represents and warrants that he or she is entitled to receive
such report in accordance with the restrictions set out in this document and in the jurisdiction in which the recipient receives this report,
and agrees to be bound by the limitations contained herein. Any failure to comply with these limitations may constitute a violation of law.
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